linking bank loan losses to their exposure to natural disaster. We use Call Report data for this analysis, which is available at quarterly frequency. In these tests, we regress five measures of overall loan losses on a bank's exposure to a disaster (Property-Exposurei,t = (Log Property Damage-in-shocked-countiesj,t) * Branch Sharei,j,t-1 / Ni,t )). The exposure variable is positive if the bank had a branch in a shocked county in any month during the quarter. We regress the quarterly loan loss metrics on four lags of a bank's exposure, and include bank and time fixed effects. The five measures of losses are: 1) Nonaccruals / Assets; 2) Loan & Lease Loss Provisions / Assets; 3) Loans 30+ Days Past Due / Assets; 4) Loans 90+ Days Past Due / Assets; and, 5) Loan Charge-Offs / Assets. As shown in Table IA1 , only Nonaccruals / Assets increase when a bank is exposed to a natural disaster.
tests for the robustness of our baseline result from Table 4 (column 1) of the paper to controlling for Nonaccruals/ Assets. Adding this variable has almost no effect on our results. Table IA3 tests how our main result changes when we drop counties that are contiguous to those experiencing a natural disaster. 1 This test accounts for possible spillovers of elevated 1 loan demand in areas close to the center of disasters. We find somewhat larger magnitudes when we drop these data. Table IA4 attempts to make our data structure more transparent with a simple (made up) example. The table illustrates the bank-county-month level panel dataset for one example bank during the years 2002-2004. In the example, the bank has been exposed to a shock in another of its counties, which we set equal to 0.0069 (the mean of Disaster Lending, conditional on positive exposure to a disaster -see Table 2 ). The hypothetical shock occurs in September of 2002.
Disaster lending equals the change in total mortgage credit in each bank-county-month for 12 consecutive months after the disaster, dividing by the number of total markets in which the bank has branches, and normalizing by the banks total mortgage lending in that month. (In a real example, this value would change from month to month based on the actual lending that occurred in the shocked area.) This table reports bank-quarter level regressions of five different measure of loan losses on a bank's exposure to property damage from natural disasters. Property exposure equals the bank's exposure to a disaster as defined in the paper, scaled by its total lending (i.e., the instrument in our main models).
(1) 
Table IA2: The effect of credit demand shocks on connected marketsfor small-bank sample (<$2 Billion), alternative loan-loss controls
This table reports OLS regressions of the change in mortgage originations for bank i/county j/month t on Disaster Lending = the change in the total dollar-value of mortgage loans between month t and month t-1 originated by bank i, summed across all markets in which bank i operates that are flagged as having been shocked by a natural disaster in month t; we divide this by the number of non-shocked markets connected to bank i in month t. The models include County x Month fixed effects (to absorb demand shocks) and Bank x County fixed effects (to absorb unobserved heterogeneity), with standard errors clustered by bank. A county is included if the bank originated any mortgages in the prior year. Column 1 replicates the model reported in the paper. Columns 2 and 3 introduce non-acrual loans as an addtional control for loan losses.
Dependent Variable : Change in Mortgage Originations i,j,t / Mortgage originations i,t
(2) Disaster Lending i,t-1 -0.0364*** -0.0660*** (0.00374) (0.00696) Disaster Lending i,t-2 -0.0369*** -0.0800*** (0.00421) (0.00816) Disaster Lending i,t-3 -0.0454*** -0.0762*** (0.00459) (0.00929) Disaster Lending i,t-4 -0.0500*** -0.0805*** (0.00516) (0.0102) Disaster Lending i,t-5 -0.0598*** -0.128*** (0.00562) (0.0113) Disaster Lending i,t-6 -0.0563*** -0.123*** (0.00624) (0.0124) Disaster Lending i,t-7 -0.0764*** -0.140*** (0.00678) (0.0134) Disaster Lending i,t-8 -0.0515*** -0.0942*** (0.00643) (0.0123) Disaster Lending i,t-9 -0.0317*** -0.0534*** (0.00617) (0.0113) Disaster Lending i,t-10 -0.0244*** -0.0479*** (0.00583) (0.0103) Disaster Lending i,t-11 -0.0194*** -0.0208** (0.00573) (0.00934) Disaster Lending i,t-12 -0.0105** -0.0156* (0.00528) (0.00847) Log of Bank Assets -0.0208*** -0.0179*** (0 This table reports OLS regressions of the change in mortgage originations for bank i/county j/month t on Disaster Lending = the change in the total dollar-value of mortgage loans between month t and month t-1 originated by bank i, summed across all markets in which bank i operates that are flagged as having been shocked by a natural disaster in month t; we divide this by the number of non-shocked markets connected to bank i in month t. The models include County x Month fixed effects (to absorb demand shocks) and Bank x County fixed effects (to absorb unobserved heterogeneity), with standard errors clustered by bank. A county is included if the bank originated any mortgages in the prior year. Column 1 replicates the model reported in the paper. Columns 2 includes counties that are non-contiguous relative to the shocked county. 
